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Abstract

This research was aimed to analyze the relationship among economic factors and bond
price in Thailand including Government Bond, State-Owned Enterprise Bond, and Private
Corporate Bond within the regimes of bullish (high) and bearish (low) bond market in Thailand. In
this study, we use the monthly time series data from January 2007 to May 2016 by using the
method of Markov-Switching Vector Autoregressive in the analysis. The results from the study
found that 1) In the high regime, all three kinds of bond prices were influenced by interest rate of
savings in the positive direction and by SET index in the negative way. Moreover, inflation rate
also made negative effect on two kinds of bond price, State-Owned Enterprise and Private
Corporate. Nevertheless, bond prices also be able to make the effect on economic factors as the
State-Owned Enterprise bond index gave the negative effect on inflation rate and SET index, but
in the Private Corporate bond market, it positively affected to the inflation rate but negative to
SET index. 2) In the low regime, there is no relationship among economic factors and
Government bond price, but positive relations in the State-Owned Enterprise and Private
Corporate bond markets with the inflation rate and SET index. For the interest rate for savings, it
positively affected to the State-Owned Enterprise bond price, but made negative effect on the
Private-Corporate bond price. Nevertheless, bond prices also be able to make the effect on
economic factors as the State-Owned Enterprise bond index gave the negative effect on interest

rate, but in the Private Corporate bond market, it positively affected to the interest rate.

Keywords: Bond price, Inflation rate, Interest rate, SET index
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MIS9 1 WanN1SVIA@BU Unit Root Aae3dn1suageu Augmented Dickey-Fuller

None Intercept Intercept and Trend
Variable

At Level 1° Diff At Level 1% Diff At Level 1° Diff
BOND® 3.2355 -9.6610%*** 0.0519 -10.4817*** | -2.5649 -10.4801***
BOND® 4.3275 -8.4474%** -0.5120 -9.6653%** -3.1628* -9.6170%**
BOND® 3.2401 -12.1369*** | 0.1548 -9.0099*** -7.4639 -9.0053%**
INT -2.5509** -0.9065%** -2.1128 -4.8402%** -2.1549 -0.7058%**
INF -2.1009** -8.2245%* -2.7765% -8.1881*** -3.0719 -8.1539%**
SET 0.9531 -8.9793%* -0.9623 -9.0538%*** -1.6638 -9.0131%*
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F3u1a Teglduuudnaes MS(2)-VAR(1) nan1sfinyiuandlananisne 2

M15°99 2 HanTiATIsRaudNTusvesladmaAsYgRatiusImnTEn sl Ussnniusdnssguna

4n17EAANAvITY | intercept BONDS(-1) INF(-1) INT(-1) SET(-1)
BOND 0.8226* 0.0190 10.4063 28333 | 0.0163*
INF 0.0137 10,0644 0.1795 0.1142 0.0007
INT 0.0361 0.0011 00105 0.2293* 0.0002
SET 4.9399 0.1198 5.0278 11.7325 0.0883

A0172NANNVIAY intercept BONDS(-1) INF(-1) INT(-1) SET(-1)
BOND 10,2038 10.0863 0.6114 11,5527 0.0099
INF 10,0054 0.0310 0.1734 0.2267 -0.0007
INT 0.0000 0.0000 0.0000 0.1276% 0.0000
SET 15,9997 0.0612 1.4254 34.5424 0.2110

ﬁm’ammﬂmﬁu AN13TA[AAVIAY Observations

4N1IAMNATY 0.84 0.21 a7
01N/ VIAN 0.16 0.79 65
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11 Weu uenaninudt anudiezdulunsidsuaniue Low undaniug High fiAwiniu 0.21 (Gewvay
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4N12TAANAVITY intercept | BOND®(-1) INF(-1) INT(-1) SET(-1)
BOND® 0.5399%* | 0.0907*** 01976 1.9563** | -0.0072%*
INF 0.1308*** | -0.1820%** 0.0753%** 0.9209%* | 0.0008***
INT 0.000* | 0.0000%** 0.0000%** 0.0000%* |  0.0000%**
SET 8.0346* | -0.4483** 2.8918%** 78.210%* | 0.3112%

401ZAANVIAY intercept | BOND>(-1) INF(-1) INT(-1) SET(-1)
BOND® 0.3966%* | 00478 0.3059%** 0.0648** |  0.0029%**
INF 0.1080%* | 04768 0.2818%** 0.4110%* | -0.0003**
INT 0.022%* | 00047 |  0.0037% 0.0350%* | -0.0001%**
SET 167854 | 1.1035%* 13.2397%+ 43513 | 0.2471%

ﬁﬂ']'Jzﬂa']ﬂ‘U'];ﬁu AN1TA[/AVIAY Observations

AN1IAMNANTY 0.57 0.09 81
HN1TA[INVIAN 0.43 0.91 31
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2.2.1 wamsuszaaAINIsdiae s
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wisugRatuTmaTIET Ussnyiustnsdgiamia Saandumsns 3 wudh nmsivdsuuamesiougsi
aulalundazanuzaiuisoosurglasae Arduuszandnisannesvaunaziiuys (Autoregressive
Parameters) Sstusgiuanug Tuanznainuiu (Regime 1) uandliiiiudl fuisaiustnssgiamia
Tudeutlagdu fovas 1 dmalidnsfule uasdviismmanavdnnindluieutisgtuasuwadluiosas
18.20 uar 44.83 lufianiemssfudiy venaniwuidnsidudle uasdrinamarnudnnindluion
Haqiiu Jesay 1 dwaliduisnaiustnsiiamislufoudgiudsuuladudosas 19.76 wag 0.72
Tufimnsnsstudu lumandutusnmeendoiudinludoutiagtuiesay 1 iliduisaiusiing
fHiawialudeudnluidsunladludosas 19563 lufismadioatu luannenainuias Regime 2) kana
Wi dvdisamiustnssgiamialuioulagiu fevas 1 dwalidnsduile wasdviisininain
ndnninsludouiligtudisundadlufes 47.68 uay 11035 lufimmadeniu uazdmadesnsnonde
Gudhnludoutigtudsuadiufesas 0.47 lufiemadiordu venaninuidanduile snanenide
Rushn uagdvismearanannindluneulagdu Sevar 1 dwalvidvilisiaiusdnsigiamia lusieu
Hagthudsuuiadludos 30.59 6.48 uay 0.29 mudiy Tufimnadeatu
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d0ug Low Usvana 5 Laou

14

2.3 wan1sfnerAudunusvasdadeniaAsegiaiuintnsavil Ussianiudg
LanYu
NNIsANwIANNduRuSvesdadenaasugiafiusImnTIasuil Yssinvuiienau

Tnelduuusians MS(2-VAR(1) nansinwuandldsmisned 4

10



N15UTLYUEUBNAIIUTIIYILAUYIA AN INY1A8LUNESITUITINY ATIN 6
The 6™ STOU National Research Conference

M5 4 HamTlasgvianuduiusvesladunauasegiatuaainsiasil Ussinniuiionsy

4n1TAANAYITY | intercept | BONDS(-1) INF(-1) INT(-1) SET(-1)
BONDS 0.4165"* | -0.0246"* | -0.3468"* 0.9098*** | -0.0023***
INF 000924 | 0.0039%* | 0.4283%** 0.013a%* | 0.0001%**
INT 0.0000%* | 0.0000%* | 0.0000%* 0.0000* | 0.0000%**
SET 12596 | 091217 | 7.1536%* 28.0525%* | -0.1401%*

A4012NANNVIAY intercept | BONDS(-1) INF(-1) INT(-1) SET(-1)
BOND® 0.5015** | 0.0041%* | 0.2968%* 13728 | 0.0012%*
INF 0.088¢*** | 0.0011%* | -0.0210%** 0.0109* | -0.0030%**
INT 0.0035** | 0.0013** | 0.0110%** 09307 | 0.0000%**
SET 4.9814%* | 0.4728"* | 2.5499%* 27.9890%* | -0.4659**

ﬁﬂ']'JSﬂa']ﬂ?J']%!u AN1TA[ANNVIAY Observations

4n17TAAINYITY 0.60 0.63 84
AN13TA[ANAVIAY 0.40 0.37 28

7370: IN1TATUIEY

'
A v v o W

MNEWe < %, o yngfis Jeyadldnuaielanseautluddny 0.10 0.05 uay 0.01 muEIRU

o

2.3.1 uan1suszanaANIiines

HANTUSZUIUAMIITNDIVDIUUUTIRNBY MS (2)-VAR (1) vesanuduiusyesdady
maaswghatumamsansui Yseaniufionsu Seuandlumans 4 wuin nisidsuulasmesiaudsii
aulalundazaauzaiuisoesuigldsae Arduuszansnisanassvousasiinys (Autoregressive
Parameters) Tatuagfuaniuy luan1ienainudu (Regime 1) wanslisiudn ddsavufionlufou
tagliu fovay 1 dwalidnstuiiiolufoutiagiudsuuvadudosas 0.39 lufiemafeddu uavdaua
sosviisammaravannindluieudaqiuiasundaslufosay 91.21 Tufirmanssiudu Tumenduiu
wud1 8esRule wazdviismmatandnnindluineutagdu Sevay 1 dwalvidvisavuiienvuly
outlgtuAsuutadlufosas 34.68 uaz 0.23 lufiememsstudu sufsdnsnendeduiin aedn
ponubeiudnluieutiigtiudosay 1 shlisvdnmiudionsu ludeudaludsunadiufesas 90.98
Tuiemadeaiu luanizeainuias (Regime 2) uansbiiuivaisafuienvuludoutagiuiosay 1
dwalisnsniudle Snsnonideiuln wasdinamarandnnindludoutagtuasuuadlufos
0.11 0.13 uag 47.28 ludimnafediu lunendudunudl dnstuie wazdvldsanaiandnning

ludsulagtusesay 1 dwalvdvisiavulionvu ludeulagtudsuudaslusosas 29.68 uag 0.12
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Tufiemadentu suisnmeondeduhnludoutagiuddmadeduinavudionsu Tnesamnenide
Furnnludioutiagdufesas 1 dwalvidaiisavfuiionyu Wasuwadufevas 137.28 Tufirmenssiudiu

aanirazidulunisiasusanius

1nA15197 4 iefansanannuinazidureanisiasuanuzananuzwidlugdn
an1ugwila (Transition Probability) wud1 anutnastdulunisudsuaniugainaniiznainritunie
anug High (Regime 1) 11dan13ena1nv1as niean1uy Low (Regime 2) devinfiu 0.40 (Faway 40)
wifieaninazduiiozaseganiug High fuduinfu 0.60 Gesazeolnsiiszariiailunisaseganius
High Uszanad 14 1fau wonaninuin mnnhasdulumsiasudauy Low Wganiug High Ay
0.63 (eway 63) usimnuiaziduiiazaseganiug Low safuwiiiu 037 Gesaz3nlaedszezinaily

nsAseganug Low Uszana 4 lhou

2AUTENANTTIAY
MnwansAnYINMITiATzianuduiuivesdadomansusiafunansamilluusanalne
Tnglfuuusaes MSVAR niui Tuanmigmanauniu dellsnanaavdnnindinadesyisamamanvii
auvszinn Tufienanssiudy uarlumandufudviisiaanaisvilfinadeduismnanudnning
Tufemanssitudng urtinasonsiansuiiussansgiamia uas lenvuwiiy Ssaenndestuamuduiug
paALaEAIAnTIaNIui Tind i Wenaeusglutimntu Weduiuuliiasgnlendromamulu
7 widlosiaruluaniias dwmalifamuiuluamuluasansvil (andy w3auR, 2556) warvaenados
funsfineves tugywa gudalie(2546) uimuduitusvessnTaenideiuihnfuduisamasansuis
anuussaniu ulufiemafiendu Sdilaenndostunguiimatmuasaneenideiuiin dmsudnniu
edinadedaiisiamsrarind Ussaniustingssiamae was fudionsu Tnefimruduiudidululy
fiananssiutnu Geaenndosiunguiiiin saaduilefigaiuasyily simasasmiliyarianas (que
duasuimnanuinainy, 2558) Iaglumenduiu daflsmpnanasvivesigiamieiinaesnidy
wlo Tufimvnansafutn wiluduisauiionsunduiing lufiamadioatu Fannumnuaenadesiy
n1sAnwves duiin Iy, @395 laudage(2553) dmsumsiiesgianuduiusvesdadenis
wsngiafuTAETEIE luanzaanaias wui arwduiusvesiiadomaassgiatunaesanil
Tudsainalneandnguds faruduiuslidulunmunguiflédnwn fifedunanesasuissiami
figiiitustnssgiamae Tuadushnaendoiudn lufiamemssinu warlunaaesansvilionauil Sns
nonie fuadedsinufiontu lufianimssu nsfiwanisfnuvilddulunamgud onaasduna
iesnannluannesainuias Jswisszeznaniidinwvesanziiinsaseguasannynainuas iiym
Rerfuanumsalnienisdles suddngaueuivesinesdadulgmiasvgiaiusnngliiudn lagingd

Assilfinavareduiazaos 9 weliiiurnusouneluszuun1sRulazszUUNISAIUANTILAN
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